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The Counterintuitive  Economic
Outcomes of the COVID Pandemic

 A Transformative Pandemic

 A Transformative Recession

 A Transformative Change to
the Economy

 A Transformative Change in
Bankruptcy Filings

Business Takeaways
1. The economy recovered but is subject to new threats

(inflation, interest rates, supply chain, federal debt, war, etc.).

2. Businesses are recovering and restructuring (outside of
bankruptcy) to a new business paradigm.

3. Bankruptcies will increase if interest rates go up sharply.

4. Bankruptcies will increase when cash has been spent.

5. When bankruptcies begin to increase, it may be a cascade.
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Consumer Takeaways
 Most consumers have sufficient cash, income, and equity

to avoid a bankruptcy filing—for the time being.

 Governmental actions have removed bankruptcy
triggers—but they have or will soon end.

 Economic fundamentals have recovered but not grown in
the last two years.

 Inflation, increasing interest rates, supply chain issues,
war, and possible future economic disruptions hover as a
specter over the economy.

How have
Americans coped

with the COVID
Pandemic?
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That Good Ol’ Southern Comfort:
Liquor Sales Increased by a Billion

Dollars a Month

Billions

March
2020

The “Big 4”
Economic
Indicators:

2008 Recession
through March 2022

Used by NBER in
determining when to
declare a recession
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Recovery But No Growth
for Two Years

Stimulus

Big Four Indicators Since the Low of the
COVID Recession (April 2020)
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Impact on Industrial Production Index
(used by Nat’l Bureau Economic Research)

Industrial Production Index – Not Back to 100% Until Nov. 2021

Feb.2022
102.2%

9

10



Utah Bar – April 2022 4/6/2022

Hon. Kevin R. Anderson 6

Impact of
Stimulus on
the Economy

A $6.3 Trillion Growth
in the Money Supply
Since the Pandemic

(a 41% increase)

M2 Money Supply: Readily Available Cash from All Sources
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$6.4 Trillion Increase
in the National Debt

(a 28% Gain)

$29.617 Trillion at the end of 2021

Higher than during WWII

123%
4th Qtr 2021

Federal Debt as a Percentage of GDP
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Impact on
Employment

Utah 2.1%

Nat’l 3.9%

Feb. 2022 Unemployment: U.S. & Utah
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Top Ten

Bottom Ten

State Unemployment Heat Map
Feb. 2022

New Mexico 5.6
Alaska 5.4
California 5.4
Nevada 5.1
Pennsylvania 5.1
Maryland 5.0
Connecticut 4.9
New York 4.9
Illinois 4.8
Massachusetts 4.7

Nebraska` 2.1
Utah 2.1
Indiana 2.3
Kansas 2.5
Montana 2.6
Oklahoma 2.6
South Dakota 2.6
Minnesota 2.7
New Hampshire 2.7
Idaho 2.8
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Labor Force Participation Rate

62.3% - Lowest in 44 years (1978)
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1.6 Million Off Peak of Feb. 2020 and
6.5 Million Off Projected Growth

6.5 million
gap

(as of March 2022)

Impact on Consumer Income
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Wages Up But
Inflation

Reversing
Gains

In 2021, Utah
wages grew an

average of 4.2%,
but inflation in the

Mountain West
grew at 9.7%
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Top 5%
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Increased Costs Increased Income

Changes in Annual
Expenses and Income

from 2020 to 2021

Individual Median Income – 2022
(in thousands of dollars)

Top Ten
Hawaii $75,797
New Hampshire $75,432
New Jersey $75,321
Maryland $75,214
Massachusetts $75,077
Washington $74,398
Wash. D.C. $74,266
Connecticut $72,497
Colorado $70,952
Utah $70,425
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Utah Greatest Population Growth in Past Decade

Source: 2020 Apportionment Data, U.S. Census Bureau

Utah Has Largest Household Size
(nat’l average is 2.56)

Source: 2020 Apportionment Data, U.S. Census Bureau
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$291,430
Birth to
Age 17

($17,000 per year)

No. 10 in Median Income But No. 35 in Per Capita Income

Mississippi $42.13
West Virginia $44.99
New Mexico $46.34
Alabama $46.48
Arkansas $47.24
Kentucky $47.34
So. Carolina $48.02
Idaho $48.76
Arizona $49.65
Oklahoma $49.88

Wash. D.C. $86.57
Connecticut $78.61
Massachusetts $78.46
New York $74.47
New Jersey $73.46
California $70.19
Washington $67.13
New Hampshire $67.10
Maryland $66.80
Colorado $63.78
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Many Consumers are Flush
with Cash, Equity, and Credit

Stock Market:
7,000-point gain since

pre-pandemic peak
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Record (Stimulus) Peaks in Personal Savings
$6.4

Trillion
$5.8

Trillion

$1.17
Trillion

But stimulus now spent
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Record Increases in Home Equity

$5.7 Trillion Increase in Home
Equity Since Pandemic

Utah is 2nd Only to Idaho in Home Appreciation
(a two-edged sword)
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Zillow Home Values
Salt Lake City, UT

(Feb. 2022)

The typical home value of homes in Salt Lake
City is $597,350. This value is seasonally
adjusted and only includes the middle price
tier of homes. Salt Lake City home values have
gone up 23.7% over the past year.

In last two years, a 44% increase
in home values ($183,000)

Requires $155k to $175k annual
income for first-time buyer.

Monthly Housing Starts
(in thousands)
2018-2021

A million fewer
home starts
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Impact on
Consumers

Debt

$15.58 Trillion in Consumer Debt (historic high)
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Student loans: $1.7 trillion

Largest increase in
mortgage debt

($1.37 trillion since COVID)

2008
Recession
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43

Changes in
Household Debt

Since the Pandemic

44

Used Car
Prices

New Car
Prices

New car shortage
increased demand

for used cars.
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45

More than half of new
mortgage debt was

from refis (yellow bar)

Consumers tapping
the equity in their

homes
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Previously, Fed said it
would raise rates 1%

per year for two
years.

New Federal Reserve
projections suggest

six more rate hikes to
hit 1.9 to 2.5%
by Dec. 2022.
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47

6.4% Inflation
Rate (less

food & fuel)

Fed Funds Rate
.33%

2.33%
4th Qtr
2021

Overall Mortgage Delinquencies Lowest Since 2007
2008

Recession

47

48



Utah Bar – April 2022 4/6/2022

Hon. Kevin R. Anderson 25

Mortgages in Serious Delinquency (90+ Days Delinquent)

Foreclosures
at All-Time

Low in 2021
(only 4,100 foreclosures

filed in Dec.)
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Utah 16th in foreclosures
February (184).

Most foreclosures in Juab,
Tooele, Beaver, Carbon, and
Cache Counties.

Highest foreclosure rates
are in New Jersey, Illinois,
and Ohio
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Mortgage Takeaways
 Governmental actions on a local and national level have

mitigated threat of foreclosure—for the time being.

 Delinquency levels are not matching what happened in 2008
because of stimulus, low unemployment, home equity, etc.

 Nonetheless, a million loans are 90+ days delinquent.

 Upon notice of default, will homeowners refinance or sell?

 Will Ch. 13 be the vehicle of choice to buy time to
accomplish a refinance or sale?

Student Loan Debt
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$1.752 Trillion in Student Loan Debt
An increase of over a trillion dollars

since the 2008 Recession

2008
Recession

1978 to 2021
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2.2%

Checkable Deposits
38.1%

Other Loans
7.5%

Mortg.
2.8%

Student Loans
29.9%

0.7%

1.7%

Taxes
9.8%

Misc.
7.3%

Federal Cash Assets

U.S. Reserve Assets

Checkable Deposits & Currency

Other Loans & Advances

Mortgages

Student Loans

Corporate Equities

Trade Receivables

Tax Receivables

Miscellaneous Assets

Financial Accounts of the US - Q2 2021

Student Loan Takeaways
 Student loan payment moratorium extended until end of

Aug. 31, 2022 (further extensions? debt forgiveness?).

 The student loan receivable is a significant cash asset of the
government that has already been spent in future budgets.

 We have a mature and sophisticated system in place to help
consumers reorganize student loans.

 Why not amend the Bankruptcy Code to facilitate repayment
or to mitigate standard for hardship discharge of student
loans?
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Historic Declines in Bankruptcy Filings

Nat’l Bankruptcy Filings:
2008 — 2021
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Utah Bankruptcy Filings

Utah Filings:
All Chapters

2008-2021

Unemployment
Rate
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Unemployment
RateUtah Ch. 7 Filings

2008-2022

Unemployment
Rate

Utah Ch. 13
2008-2022
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Parsons Behle & Latimer
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Monthly Deceleration Backlog  Monthly Acceleration Backlog 2020-2021 Filings Total Cumulative Backlog  +7%  -7%

Theoretical Backlog of 44,000 Business
Bankruptcies as of December 31, 2021

(12 Months’ Worth)
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